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SUBCOMMITrEE APPROVES RETAIL FOOD STORE CHANGE
FOR FOOD STAMP PROGRAM
For immediate release, Thursday, November 4, 1993
WASHINGTON -- Legislation to ensure that food stamp recipients have
adequate access to retail food stores and to strengthen abuse-fighting safeguards
was approved by voice vote of the House Agriculture Subcommittee on Department
Operations and Nutrition, announced Subcommittee Chairman Charles W. Stenholm,
D-Texas.
"I am pleased this bill has strong bipartisan support, and I am hopeful that
we can get it to the President before the end of this session," said Rep. Stenholm.
H.R. 3436 amends and clarifies the definition of a "retail food store" eligible
to participate in the Food Stamp Program.
Currently, the Food Stamp Act requires that an eligible retail food store have
over 50 percent of its food sales volume in staple foods. A recent reauthorization
survey by the U.S. Department of Agriculture's Food and Nutrition Service (the
agency that oversees the Food Stamp Program) determined that a large number of
small retail establishments that have been participating in the program for years no
longer meet the technical definition of "retail food store" in the Food Stamp Act.
H.R. 3436 makes a retail food store eligible to participate in the Food Stamp
Program when: (1) the store has over 50 percent of its total sales volume (not
simply its food sales volume) in staple foods, or (2) the store offers, on a continuous
basis, a variety of food in each of four categories of staple foods, and sells perishable
foods in at least two of these categories of staple foods. The bill defines staple food
categories as: (1) meat, poultry and fish; (2) bread or cereals; (3) vegetables or
fruits; and (4) dairy products.
The legislation continues the current prohibition on the participation of certain
types of specialty or convenience stores that do not sell a significant amount of staple
food products.
H.R. 3436 also strengthens the authority of the USDA to fight fraud and
abuse in food stamp use. The bill allows State and Federal law enforcement and
investigative agencies access to information provided by retail food stores and
wholesale food concerns, including sales and food stamp redemption information,
The bill imposes penalties on government officials or employees to safeguard against
the unauthorized release of this information.
Finally, the legislation requires USDA to set aside up to $4 million in
appropriations for demonstration projects in order to test innovative initiatives by
State or local food stamp agencies working with State or local law enforcement
agencies to investigate and prosecute street trafficking in food stamps.
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